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,\fmm STEEL USA Who is Majestic Steel USA?

A One of the largest flat rolled steel distributors in Nortf
America.

A 90% of Buy and Sell priced to spot market
A Cold Rolled, HDG, and other coated steels
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MAJESTIC STEEL USA Executive Summary

A Over the past few months, prices increased
alongside mill order books.

A Seasonal and stimulus programs increased demand
to the point of mills finally getting back to more
efficient production levels.

A Demand levels masqueraded as sustainable and
convinced everyone In the supply chain to build
Inventories from depressionary lows.

A As the growth rate of demand slowed and now falls,
too much production is chasing too little demand,
while inventories now appear excessive based on
this lower demand.
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‘ b \ Prices & Lead Times
MAJESTIC STEEL USA Since January

A Prices Increased 29% FR Prices
before falling 11%. -
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A 26 Week range of .
$549to $708 on HR s _

A Average lead times
range highof 7.5  © o
weeks to current 5.5 e e e awme s oo e

=l Cold Rolled & Hot Rolled e==FR Lead Time:

Wee kS . Source: Majestic Research
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MAJESTIC STEEL USA MI” Order BOOkS

A Backlogs averaged 70%

higher than the level of Mill Orders vs. Backlogs
New Orders from 2006
thru 2008.
A 2010 average has
backlog just 10% higher ~—

than level of New Orders, . .

R

A Increase of orders (Jan” *
April) was well absorbed
with minimal effect on
backlog.
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MAJESTI(': STEEL USA MSCI Levels

A Daily Inventory levels are Daily Supply
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also 12% lower than the «.
15 year average. 100
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A Service Center Shipments’, &, s s o o o s o o o o
IOOk great On yea'r to yea'r B MSCI| —15 Year Average
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MAJESTIC STEEL LSA Is Credit Really a Current Issue’

A Daily shipments increased
from a low of 66,500/day

in June 2009 to a likely =~ Vaueofinvenoy
peak of 92,900/day In Mayiwumw
2010. sa0001s
A Inventories increased 49%:,ux
since low of Augustas oo
prices increased 42%. 000
A Obviously, a lack of credit = "+ # ¢ " &7 7 &7 7

IS not a factor In building Source: Majesti Reseatch; MSC!
Inventories as value of

Inventories increased by

150% In past year.



M‘AJESTIC STEEL USA MSCI Going Forward

A Steel prices have been driven by restocking and
now that period Is over.

A MSCI inventories will likely rise in June as
shipments slow into the summer.

A Service center inventories remain at a manageable
level.

A Question is what is the true level of end user
inventories as well as mill production.






